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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, DC 20549
FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)
May 4, 2009

PARADIGM HOLDINGS, INC.
(Exact name of registrant as specified in its @rart

Wyoming 000-09154 83-0211506
(State or other jurisdiction « (Commission File No. (I.LR.S. Employe
incorporation) Identification No.)
9715 Key West Avenue, 3 "“Floor, Rockville, Maryland 20850
(Address of principal executive office (Zip Code)

(301) 468-1200

(Registrant’s telephone number, including area rode

Check the appropriate box below if the ForrK &iting is intended to simultaneously satisfy thileng obligation of the registrant under any
the following provisions:

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




[tem 1.01 Entry into a Material Definitive Agreement.

On May 4, 2009, Paradigm Holdings, Inc. (the “Compg® Paradigm Solutions Corporation (“PSCQaldwell Technology Solutions LL
(“CTS"), Trinity Information Management ServicesT{(MS” collectively with the Company, PSC and CT8gt‘Borrower”) and Silicot
Valley Bank entered into a Third Loan Modificati¢greement (the “Loan Amendment”fhe Loan Amendment amends that certain |
and Security Agreement (working capital line ofditedated as of March 13, 2007, among Borrower &itidon Valley Bank, as amended
a certain First Loan Modification Agreement datedad August 11, 2008 and further amended by a ice@acond Loan Modificatic
Agreement dated March 18, 2009 (as amended, thar'légreement”)The Loan Amendment, among other things, extendsndterity dat
of the Loan Agreement to June 12, 2009.

The foregoing description of the terms of the La@mendment is not complete and is qualified in itdirety by reference to the Lo
Amendment, a copy of which is attached as Exhibit 1o this Current Report on Form 8-K and incogped herein by reference.

Item Financial Statements and Exhibits.
9.01.

(@) Not applicable
(b) Not applicable
(c) Not applicable
(d) Exhibits.
Exhibit 10.1Third Loan Modification Agreement dated May 4, 2@038ong Silicon Valley Bank, Paradigm Holdings, Jnc.

Paradigm Solutions Corporation, Caldwell Technol8gyutions LLC and Trinity Information Management
Services




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on
behalf by the undersigned hereunto duly authorized.

PARADIGM HOLDINGS, INC.

By: /s/ Peter B. LaMontagne

Peter B. LaMontagn
President and Chief Executive Offic

Date: May 8, 200!
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Exhibit 10.1 Third Loan Modification Agreemerdtdd May 4, 2009 among Silicon Valley Bank,Paradigofdings, Inc.,
Paradigm Solutions Corporation, Caldwell TechnoBgfytions LLC and Trinity Information Management
Services




THIRD LOAN MODIFICATION AGREEMENT

This Third Loan Modification Agreement (this “Lodmodification Agreement”) is entered into as of
2009, by and among (8 LICON VALLEY BANK , a California corporation, with its principal p&of business at 3003 Tasman Drlve
Santa Clara, California 95054 and with a loan puudu office located at One Newton Executive P&tite 200, 2221 Washington Street,
Newton, Massachusetts 024¢‘Bank”) and (b)PARADIGM HOLDINGS, INC., a Wyoming corporation, with offices at 9715 Kee®V
Avenue, Rockville, Maryland 20850 (“HoldingsBARADIGM SOLUTIONS CORPORATION , a Maryland corporation, with offices at
9715 Key West Avenue, Rockville, Maryland 20858dlutions”), CALDWELL TECHNOLOGY SOLUTIONSLLC, a Maryland
limited liability company, with offices at 17001 i8oce Drive, Suite 100, Bowie, Maryland 20715 (“‘@a¢ll”) and TRINITY
INFORMATION MANAGEMENT SERVICES, a Nevada corporation, with offices at 9715 KeystWvenue, Rockville, Maryland 208!
(“Trinity”) (hereinafter, Holdings, Solutions, Calell and Trinity are jointly and severally, indiwidlly and collectively, referred to as
“Borrower”).

1. DESCRIPTION OF EXISTING INDEBTEDNEZ®$ID OBLIGATIONS . Among other indebtedness and obligations whicl b&
owing by Borrower to Bank, Borrower is indebtedB@ank pursuant to a loan arrangement dated as aftMi8, 2007, evidenced by, among
other documents, a certain Loan and Security Agee¢rfworking capital line of credit) dated as ofigta13, 2007, among Borrower and
Bank, as amended by a certain First Loan ModificafAgreement dated as of August 11, 2008, andr#fsefuamend by a certain Second L
Modification Agreement dated as of March 18, 2089 dmended, the “Loan Agreement”). Capitalizeshsaused but not otherwise defined
herein shall have the same meaning as in the Laggeeinent.

2. DESCRIPTION OF COLLATERAL Repayment of the Obligations is secured byh@)Qollateral as described in the Loan
Agreement, (b) the Intellectual Property Collatesidescribed in a certain Intellectual Properigugity Agreement dated as of March 13,
2007 between Bank and Holdings (the “Holdings IEUBi¢y Agreement”), (c) the Intellectual Propertglateral as described in a certain
Intellectual Property Security Agreement datedfadarch 13, 2007 between Bank and Solutions (thau$ons IP Security Agreement”)d)
the Intellectual Property Collateral as describred certain Intellectual Property Security Agreetrdated as of July 5, 2007 between Bank
and Caldwell (the “Caldwell IP Security Agreemendd (e) the Intellectual Property Collateral asalibed in a certain Intellectual Property
Security Agreement dated as of September 5, 20@velke Bank and Trinity (the “Trinity IP Security Aggment”) (together with any other
collateral security granted to Bank, the “Secubitycuments”). Hereinafter, the Security Documetaigether with all other documents
evidencing or securing the Obligations shall benrefd to as the “Existing Loan Documents”.

3. DESCRIPTION OF CHANGE IN TERMS

A. Modification to Loan Agreemen

1 The Loan Agreement shall be amended by deletingollmving definition appearing in Section 13.1 tkef:

“ “Maturity Date” is May 12, 2009.”
and inserting in lieu thereof the following:
“ “Maturity Date” is June 12, 2009.”
4, _FEES Borrower shall pay to Bank a modification feaialto Four Thousand Five Hundred Dollars ($4,50Dvehich fee shall be

due on the date hereof and shall be deemed fulhedaas of the date hereof. Borrower shall alsabarse Bank for all reasonable legal fees
and expenses incurred in connection with this ammemd to the Existing Loan Documents.




5. RATIFICATION OF IP SECURITY AGREEMENS.

€)) Holdings hereby ratifies, confirmslaeraffirms, all and singular, the terms and caadg of the Holdings IP Security
Agreement and acknowledges, confirms and agreéshghdloldings IP Security Agreement contains asueste and complete listing of alll
Intellectual Property Collateral as defined therein

(b) Solutions hereby ratifies, confirmmslaeaffirms, all and singular, the terms and ctowls of the Solutions IP Security
Agreement and acknowledges, confirms and agreéghi&olutions IP Security Agreement contains@ueate and complete listing of all
Intellectual Property Collateral as defined therein

(c) Caldwell hereby ratifies, confirmsdareaffirms, all and singular, the terms and cdodg of the Caldwell IP Security
Agreement and acknowledges, confirms and agreéshta&aldwell IP Security Agreement contains acuaate and complete listing of all
Intellectual Property Collateral as defined therein

(d) Trinity hereby ratifies, confirms arghffirms, all and singular, the terms and coodai of the Trinity IP Security
Agreement and acknowledges, confirms and agreéshdrinity IP Security Agreement contains anuaate and complete listing of all
Intellectual Property Collateral as defined therein

6. RATIFICATIONS OF PERFECTION CERTIFITES.

€)) Holdings hereby ratifies, confirmslaeaffirms, all and singular, the terms and disgtes contained in a certain Perfection
Certificate dated as of March 13, 2007 between idgkland Bank, and acknowledges, confirms and adheedisclosures and information
Holdings provided to Bank in the Perfection Cectife have not changed, as of the date hereof.

(b) Solutions hereby ratifies, confirmmlaeaffirms, all and singular, the terms and disgtes contained in a certain Perfec
Certificate dated as of March 13, 2007 betweent®ois and Bank, and acknowledges, confirms andeadgie disclosures and information
Solutions provided to Bank in the Perfection Caxdife have not changed, as of the date hereof.

(c) Caldwell hereby ratifies, confirmsdareaffirms, all and singular, the terms and disgtes contained in a certain Perfection
Certificate dated as of July 5, 2007 between Caldanel Bank, and acknowledges, confirms and agtezsdisclosures and information
Caldwell provided to Bank in the Perfection Cectiie have not changed, as of the date hereof.

(d) Trinity hereby ratifies, confirms arghffirms, all and singular, the terms and disates contained in a certain Perfection
Certificate dated as of September 5, 2007 betweigityfand Bank, and acknowledges, confirms anaegithe disclosures and information
Trinity provided to Bank in the Perfection Certidte have not changed, as of the date hereof.




7. CONSISTENT CHANGESThe Existing Loan Documents are hereby amendestever necessary to reflect the changes describe
above.

8. RATIFICATION OF LOAN DOCUMENTS Borrower hereby ratifies, confirms, and reaffirall terms and conditions of all
security or other collateral granted to the Bamid eonfirms that the indebtedness secured theretbydes, without limitation, the
Obligations.

9. NO DEFENSES OF BORROWERBorrower hereby acknowledges and agrees thab®er has no offsets, defenses, claims, or
counterclaims against Bank with respect to the @albions, or otherwise, and that if Borrower now, leasever did have, any offsets, defenses,
claims, or counterclaims against Bank, whether kmowunknown, at law or in equity, all of them &ereby expressly WAIVED and
Borrower hereby RELEASES Bank from any liabilitethunder.

10. CONTINUING VALIDITY. Borrower understands and agrees that in modjfthie existing Obligations, Bank is relying upon
Borrower’s representations, warranties, and agreementst &sth in the Existing Loan Documents. Excepéesgressly modified pursuant
this Loan Modification Agreement, the terms of Edsting Loan Documents remain unchanged and Irfdtde and effect. Bank’s
agreement to modifications to the existing Obligasi pursuant to this Loan Modification Agreemenh® way shall obligate Bank to make
any future modifications to the Obligations. Naidin this Loan Modification Agreement shall cohst a satisfaction of the Obligations. It
is the intention of Bank and Borrower to retairliable parties all makers of Existing Loan Docunsegninless the party is expressly released
by Bank in writing. No maker will be released listwe of this Loan Modification Agreement.

11. COUNTERSIGNATURE This Loan Modification Agreement shall becomieetive only when it shall have been executed by
Borrower and Bank.

[ The remainder of this page isintentionally left blank]




This Loan Modification Agreement is executed athefdate first written above.

BORROWER:

PARADIGM HOLDINGS, INC.

By:  /s/ Richard Sawchak

Name: Richard Sawchak

Title: SVP and CFO

PARADIGM SOLUTIONS CORPORATION

By: /s/ Richard Sawchak

Name: Richard Sawcha

Title: SVP and CFC

CALDWELL TECHNOLOGY SOLUTIONSLLC

By:  /s/ Richard Sawchak

Name: Richard Sawcha

Title: SVP and CFC

TRINITY INFORMATION MANAGEMENT
SERVICES

By: /s/ Richard Sawchak

Name: Richard Sawcha

Title: SVP and CFC

BANK:

SILICON VALLEY BANK

By: Js/

Name:

Title:




